City of Fall River Massachusetts
Office of the City Clerk |

ALISON M. BOUCHARD
CItY CLERK

INES LEITE
ASSISTANT CITY CLERK

| December 8, 2011

Dear Councilor:

A public hearing will be held by the City Council on Thursday, December 15,
2011 at 5:30 PM, followed by a Special Meeting of the City Council at 6:00 PM,
in the Council Chamber, Government Center, to hear all persons interested and
wishing to be heard on the question of adoption of the percentage of the local
tax levy to be borne by each class of real property, as defined in Section 2A of
Chapter 59 of the General Laws, and personal property for Fiscal Year 2012.
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City of Fall River
Massachusetts

Department of Financial Services
TREASURER & COLLECTOR » AUDITOR & ASSESSOR

Board of Assessors

WILLIAM A. FLANAGAN | RICHARD GONSALVES, MAA
Mayor : o ' Administrator of Assessing

December 8§, 2011

Mayor William A. Flanagan

Members of the Fall River City Council
One Government Center

Fall River MA 02722

RE: 2012 FISCAL YEAR TAX FACTOR

Dear Mayor Flanagan and Councilors;

The public hearing concerning the classification of property within the City of Fall River
has been scheduled for Thursday, December 15th at 5:30 p.m. within the City Council
Chambers. The hearing will be held in order to establish a tax factor. If a tax factor of .
1.00 is established, Fall River would have an approximate single tax rate of $13.85 for
fiscal year 2012. The single rate would apply to all residential, commercial, industrial
‘and personal property. The classification hearing is a process that allows a reallocation
of the percentage of the local tax levy to be bomne by each class of property.

Legislation mandates that the tax factor cannot exceed 1.75. As the factor increases from
1.00 to 1.75, the residential rate declines and therefore, the commercial, mdustrial and
personal property (C.LP.) tax rate increases. Historically, the City of Fall River has
utilized the maximum tax factor available each year since February 14; 1989.

We have received the final certification of values the minimum residential factor is
77.8338%. :

The 2012 fiscal year local tax levy is $76,238,777. Therefore, if the maximum tax factor
of 1.75 is utilized for fiscal year 2012, the estimated residential rate would be $10.78 -
rather than the $13.85 and the C.LP. rate would be $24.23. A copy of the various rates
that would result from tax factors ranging from 1.00 to 1.75 have been attached to this
letter for your review. N |
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Mayor William A Flanagan

Members of the Fall River City Councﬂ
December §, 1011 '
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Before any tax factor can be utilized, it must be adopted by the City Council and
approved by the Mayor. If any additional information is required, please feel free to
contact Richard A.Gonsalves, our Administrator of Assessing.

Very truly yours,

7d L

Richard Gonsalves, MAA
Administrator of Assessing

Enclosure




What If... Scenario Worksheet
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What if...Scenaric Worksheet
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“What If... Scenario Worksheet
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THE COMMONWEALTH OF MASSACHUSETTS

DEPARTMENT OF REVENUE

" FISCAL 2012 TAX LEVY LIMITATION FOR

FALL RIVER

FOR BUDGET PLANNING PURPOSES

|. TO CALCULATE THE FY 2011 LEVY LIMIT

A. FY 2010 Levy Limit

69,220,555

26,847

A1. ADD Amended FY 2010 Growth

1,731,185

| B. ADD (1A + A1} * 2.5%

C. ADD FY 2011 New Growth

1,628,288

D. ADD FY 2011 Override

0

E. FY 2011 Subtotal

72,606,875

F. FY 2011 Levy Cailing.

143,663,588 -

L. TO CALCULATE THE FY 2012 LEVY LIMIT
A FY 2011 Levy Limit from 1.

72,606,875

At. ADD Amended FY 2011 Growth

B. ADD (IIA + A1) * 2.5%

1,815,172

C. ADD FY 2012 New Growth

1,816,730

D. ADD FY 2012 Override

0

E. FY 2012 Subtotal

76,238,777

F. FY 2012 Levy Ceiling

137,640,650

1il. TO CALCULATE THE FY 2012 MAXIMUM ALLOWABLE LEVY

A. FY 2012 Levy Limit from I,

76,238,777

B. FY. 2012 Debt Exclusion(s)

0

C. FY 2012 Capital Expenditure Exclusion(s)

0

D. FY 2012 Stabilization Fund Override

E. FY 2012 Cther Adjustment

F. FY 2012 Water / Sewer

G. FY 2012 Maximum Allowable Levy

NOTE : The information is preliminary and is subject to change.

FY 2011 Levy Limit

.

FY 2012 Levy Limit

Print Date : 12/5/2011 9:09 am

© Pagetoft
taxfll




N -

-

5 . ' .
CALCULATION OF THE LOWEST POSSIBLE RESIDENTIAL FACTOR

- CHAPTER 200
FOR FY 2012

EALL RIVER

1. Last yeat's chosen residential percentage (R)*., 63.6979%

2. This year's MRF using a 150% shift to CIP (from LA-7). . ' _ ' 85.2224% .

3. Minimum residential share (R} in current year using 150% Shift to CIP. ' 65.7809%

if#1 is greater than #3, STOP ! You may shift only up to 150% to CIP and #2
remains MRF. '

I #3 is greater than #1, go on.

4. Calculate a residential factor using a 175% shift to CIP. ' 77.8338%

5. Multiply this new residential factor by this year's FFCV residential _ 60.0778%
percentage (R}). :

6. What is the lowest historical residential percentage since the first ' : 51.9993%
certification (R). —

If #5 is greater than #6, STOP ! You may shift up to 175% to the CIP and #4
is the Lowest Residential Factor,

If #6 is greater than #5, go on.

. 7. Take the lowest historical residentia'l percentage, #6 -, divide it
P —

by the current residenﬁat percentage at FFCV : the resultis -

—————— ————————

thé lowest residential factor allowable (it may not be less than 50%). .

8. Multiply that factor by FFGV of the open'space, add the new R% and O% shares, take 100% minus
(R + O)% total to equal the new maximum CIP percentage share .

9. Divide fhis new maximum CIP share by FFCV of CIP share to determine the

e ——————————

percentage of shift, {this may not be more than 175%).

* Consider Residential only, notR & O together.

Date : 12/2/2011 3:10pm : . Page 1 of1




CITY OF FALL RIVER SHIFT SCENARIO @ last year factor 1.70

_AVG Singte Family TAX RATE AVG TAX BILL INCREASE
[FISCAL 2011 226,600 10.23 2,318.12
| .
|[FiISCAL 2012 - 215,500 10.98 2,366.19 48.07
SMALL Commercial TAX RATE AVG TAX BILL INCREASE
FISCAL 2011 500,000 2147 10,735.00
{
__u_m0.>_| 2012 482,300 23.54 11,353.34 618.34
o . . FACTOR SCENARIO -
Reslidential | Single tax rate% tax increase shift 125 % Tax bill Increase | shift 150 % Tax bill Increase | shift 175 % | Tax hill Increase
Value |Tax hill - |Tax hill  |Taxbill Tax bill Tax bill Tax bill Tax bill “Tax bill
215,500.00 2,984.68 666.56 2,762.71 444.59 | 2,542.90 224.78 2,323.09 4.97
Commercial |single tax rate% tax decrease shift 125 % Tax bill decrease shift 150 %] Tax bill decrease | shift ._ﬂ.m % | Tax bill Increase
Value |Tax bill Tax bill | Tax bill Tax bill Tax bil} Tax bill Tax bill Tax blll
482,300.00 6,679.86 {4,055.15)|' 8,348.61 (2,386.39)  10,017.37 (717.63)| 11,686.13 951.13
Factors Res Tax Rate CIP Tax Rate
, 1 : 13.85 13.85
1.25 12.82]. 17.31
1.5 - 11.8 20.77
1.7 10.98 23.54
1.75 10.78 24.23




CITY OF FALL RIVER SHIFT SCENARIO @ 1.70

_ AVG Single Family TAX RATE AVG TAX BILL INCREASE
FISCAL 2011 226,600 10.23 2,318.12
FISCAL 2012 215,500 10.98 2,366.19 48.07
B Single Family TAX RATE TAX BILL INCREASE
MKT - 4.9% T _ _
FISCAL 2011 200,000 10.23 2,046.00
FISCAL 2012 190,200 10.98 2,088.40 42.40
MKT - 4.9 % Single Family “TAX RATE TAX BILL INCREASE
FISCAL 2011 300,000 10.23 3,069.00 . T
FISCAL 2012 285,300 710.98 3,132.59 63.59
MKT - 4.9 % Single Family TAX RATE TAX BILL INCREASE
FISCAL 2011 | 400,000 10.23 4,092.00
FISCAL 2012 380,400 10.98 4,176.79 84.79
AVG Two Family TAX RATE AVG TAX BILL INCREASE
FISCAL 2011 221,800 10.23 2,269.01
| FISCAL 2011 208,500 | 10.98 2,289.33 20.32
AVG Three Family TAX RATE AVG TAX BILL INCREASE
FISCAL 2011 _ 246,900 1023 2,525.79
FISCAL 2012 | 230,800 10.98 2,534.18 8.40




